Key Takeaways of the India

EU Free Trade Agreement for Pharmaceuticals and Medical Devices Sector

On 27 January 2026, India and the European Union concluded the India—EU Free Trade Agreement (“FTA”) at the
16th India—EU Summit, marking a major development in bilateral economic relations. The FTA provides significant
opportunities for India’s health sector, particularly pharmaceuticals, medical devices, and traditional medicine
services, by expanding access to the European Union’s large and regulated healthcare market.

Benefits of the India—EU Free Trade Agreement

e The FTAunlocks access to the USD 572.3 billion EU pharmaceuticals and medical devices market, providing
a strong boost to the Indian pharmaceuticals and medical device sectors.

o Preferential market access under the FTA is intended to drive faster growth in high-value segments and
liberalise tariffs for key “Made in India” medical devices, supporting sectoral expansion.

e Creation of major expansion opportunities for Indian businesses across hubs in Gujarat, Maharashtra,
Karnataka and Andhra Pradesh, aiding coastal export centres scale export-led growth and support
employment.

o In EU Member States where it is legally permitted, AYUSH practitioners will be able to provide their services
using the professional qualifications they obtained in India.

o The FTA is predicted to also enable the establishment of AY USH wellness centres and clinics in the European
Member States.

e Growth across allied sectors, including inorganic and organic chemicals, fertilisers, pharmaceuticals,
cosmetics, soaps, and detergents.

o Reduction of compliance burdens and smoother market entry for Indian health-related exports

Significance of the FTA

Union Minister for Chemicals and Fertilisers, Shri J.P. Nadda, stated that the liberalised tariffs for Indian medical
devices will accelerate growth in this high-value sector, reinforcing India’s presence as a reliable global partner in
healthcare and manufacturing.

Overall, the India—EU Free Trade Agreement marks a significant milestone for India’s pharmaceuticals and medical
devices sector by opening access to one of the world’s largest and most regulated healthcare markets. In addition to
tariff liberalisation, the agreement addresses non-tariff barriers relevant to the health sector through enhanced
regulatory cooperation and simplified customs procedures. By enabling market access, liberalising tariffs, and
supporting growth across pharmaceuticals and related chemical sectors, the FTA strengthens India’s position as a
reliable global partner in healthcare manufacturing and innovation.

https://www.pib.gov.in/PressReleasePage.aspx?PRID=2219406&reg=3&lang=1#:~:text=Hailing%20the%20FTA %
2C%20Union%20Minister,in%20this%20high%2Dvalue%20sector.
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This foregoing is only for general informational purposes, and nothing in the contents hereinabove could possibly constitute

legal advice, which can only be given after being formally engaged and familiarizing ourselves with all relevant facts.

The Team

PRADNESH WARKE
Partner
Email — p.warke@luthra.com

PRAGNA YENDURI

Associate
Email — syenduri@luthra.com

TANAY JHA

Associate

Email — t.jha@luthra.com

NEW DELHI

1st and 9th Floors, Ashoka Estate,

24 Barakhamba Road, New Delhi - 110 001
T:+91 11 4121 5100

F: +91 11 2372 3909

E: delhi@]luthra.com

BENGALURU
3rd Floor, Onyx Centre, No. 5, Museum Road,

Bengaluru - 560 001

T:+91 8041122800/ +91 80 4165 9245
F: +91 80 4112 2332
E: bengaluru@luthra.com

CHENNAI
Palladium Bayan,
Greams Road, Nungambakkam Divis
g hennai - 600 006,
Tamil Nadu
T: +91 95604 88155
E: chennai@luthra.com

RAVI RAJ SHEKHAR

Senior Associate
Email — r.shekhar@luthra.com

PRAGYA RANI
Associate
Email — prani@Juthra.com

MUMBAI
20th Floor, Indiabulls Finance Center,
, Elphinstone Road,
ati Bapat Marg, Mumbai - 400 013
T: +91 22 4354 7000
F: +91 22 6630 3700
E: mumbai@luthra.com

HYDERABAD

Serene Towers,

House No. /A,
Road No. 10, Banjara Hills
Hyderabad, Telangana - 5
T: +91 40 7969 6162

E: hyderabad@luthra.com



mailto:p.warke@luthra.com
mailto:r.shekhar@luthra.com
mailto:syenduri@luthra.com
mailto:prani@luthra.com
mailto:t.jha@luthra.com

